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activities. For each resource entered,
submit backup documentation in
Attachment 20. See section III.C,
“Program Requirements” and “Program
Requirements that Apply to Match and
Leverage” for resource and
documentation requirements.

(3) Anticipatory Resources. Complete
Attachment 21, as provided in the
Application, by entering the dollar
value of all anticipatory resources as
described in Rating Factor V(A)(3)(d).
For each resource entered, submit
backup documentation in Attachment
21. See section III.C, “Program
Requirements” and ‘“‘Program
Requirements that Apply to Match and
Leverage” for resource and
documentation requirements.

(4) Collateral Resources. Complete
Attachment 22, as provided in the
Application, by entering the dollar
value of all collateral resources as
described in Rating Factor V(A)(3)(e).
For each resource entered, submit
backup documentation behind
Attachment 22. See section III.C,
“Program Requirements”” and ‘‘Program
Requirements that Apply to Match and
Leverage” for resource and
documentation requirements.

w. Attachment 23. Documentation of
Environmental, and Neighborhood
Standards. This is applicable if your
plan includes off-site housing or other
off-site development. Provide a
certification that the site(s) acquired for
off-site public housing meet
environmental and site and
neighborhood standards, as provided in
section V(A)(8)(b)(2). This certification
may be in the form of a letter.

x. Attachment 24. Land Use
Certification or Documentation.
Complete this certification in
accordance with the land use threshold
in section III(C)(2). This attachment may
be a certification or copies of the actual
land use documentation. The
certification may be in the form of a
letter.

y. Attachment 25. Evaluation
Commitment Letter(s). This attachment
is required in all applications. Review
section V(A)(9)(h) and provide the
requested commitment letter(s) that
addresses the indicated evaluation
areas.

z. Attachment 26. Current Site Plan.
This attachment is required in all
applications. The Site Plan shows the
targeted public housing site’s various
buildings and identifies which
buildings are to be rehabilitated,
demolished, or disposed of. Demolished
buildings should be shown and labeled
as such.

aa. Attachment 27. Photographs of
Architecture in the Surrounding

Community. This attachment is required
in all applications. Provide photographs
to demonstrate that your plan conforms
to the Design requirements of section
II.C.3. and Rating Factor V(A)(9)(f).

bb. Attachment 28. Conceptual Site
Plan. This attachment is required in all
applications. The Conceptual Site Plan
indicates where your plan’s proposed
construction and rehabilitation
activities will take place and any
planned acquisition of adjacent property
and/or buildings. Review the design
requirements of section III.C.3. and
Rating Factor V(A)(9)(f).

cc. Attachment 29. Conceptual
Building Elevations. This attachment is
required in all applications. Review the
design requirements of section I1I.C.3.
and Rating Factor V(A)(9)(f). Include
building elevation drawings for the
various types of your proposed housing.

dd. Attachment 30. HOPE VI
Revitalization Application
Certifications. This attachment is
required in all applications. This form is
contained in the electronic application
at http://www.grants.gov/applicants/
apply_for_grants.jsp. Note that these
certifications (four page document) must
be signed by the chairman of the board
of the PHA, NOT the executive director.

ee. Attachment 31. HOPE VI
Revitalization Project Readiness
Certification, form HUD-52787. This
attachment is required in all
applications. Complete Attachment 31
by indicating which of the items in
Rating Factor V(A)(9)(d) of the NOFA
have been completed.

ff. Attachment 32. Capital Fund
Financing Program Threshold: Legal
Counsel Opinion and Executive Director
Certification, if applicable. Review the
CFFP threshold requirement in section
III.C. and provide an opinion from your
legal counsel and certification from the
executive director, if applicable.

gg. Attachment 33. Standard Forms
and Certifications.

(a) Application for Federal Assistance
(SF—424). Note: Applicants must enter
their legal name in box 8.a. of the SF—
424 as it appears in the Central
Contractor Register (CCR). See the
General Section regarding CCR
registration. This form will be placed at
the front of your application;

(b) Acknowledgment of Application
Receipt (form HUD-2993), which is
applicable ONLY if the applicant
obtains a waiver from the electronic
submission requirement; this will be
placed at the front of your application;

(c) Disclosure of Lobbying Activities
(SF-LLL), if applicable;

(d) Applicant/Recipient Disclosure/
Update Report (form HUD-2880) (“HUD

Applicant Recipient Disclosure Report”
on Grants.gov);

(e) Program Outcome Logic Model
(form HUD-96010);

(f) America’s Affordable Communities
Initiative (form HUD-27300) and
supporting documentation;

(g) If applicable, Funding Application
for Housing Choice Voucher Assistance
prepared in accordance with Notice PIH
2007-10 (and any reinstatement of or
successor to that Notice), including
Section 8 Tenant-Based Assistance
Rental Certificate Program, Rental
Voucher Program, and form HUD-
52515. It is applicable only if you are
requesting HCVs that are related to your
proposed plan. In preparing the request
for vouchers, applicants must follow
PIH Notice 2007—10 and any successor
notices;

(h) Form HUD-96011, “Third Party
Documentation Facsimile Transmittal”
(“Facsimile Transmittal Form’ on
Grants.gov), if applicable.

C. Submission Dates and Times

1. Applications submitted through
Grants.gov must be received and
validated by Grants.gov no later than
11:59:59 p.m. eastern time on the
application deadline date. Because there
are several steps in the upload and
receipt process, applicants are advised
to submit their applications at least 48
to 72 hours in advance of the deadline
date and when the Grants.gov help desk
is open, so that any issues can be
addressed prior to the deadline date and
time. HUD recommends uploading your
application using Internet Explorer or
Netscape.

2. See the General Section for detailed
information regarding the following
topics:

a. Confirmation of Submission to
Grants.gov.

b. Application Submission Validation
Check.

c. Application Validation and
Rejection Notification.

d. Late applications.

D. Intergovernmental Review/State
Points of Contact (SPOC)

Executive Order 12372,
“Intergovernmental Review of Federal
Programs,” was issued to foster
intergovernmental partnership and
strengthen federalism by relying on state
and local processes for the coordination
and review of federal financial
assistance and direct federal
development. HUD’s implementing
regulations are published at 24 CFR part
52. The executive order allows each
state to designate an entity to perform a
state review function. Applicants can
find the official listing of State Points of



Federal Register/Vol. 72, No. 146/ Tuesday, July 31, 2007/ Notices

41845

Contact (SPOCs) for this review process
at http://www.whitehouse.gov/omb/
grants/spoc.html. States not listed at
that web address have chosen not to
participate in the intergovernmental
review process and, therefore, do not
have a SPOC. If your state has a SPOC,
you should contact the SPOC to see if
it is interested in reviewing your
application before submission to HUD.

Please make sure that you allow
ample time for SPOC review when
developing and submitting your
applications. If your state does not have
a SPOC, you can submit your
application directly to HUD using
Grants.gov.

E. Funding Restrictions
1. Statutory Time Limits

a. Required Obligation Date. Funds
appropriated for the HOPE VI program
for FY 2007 must be obligated on or
before September 30, 2008. Any funds
that are not obligated by that date will
be recaptured by the Treasury, and
thereafter will not be available for
obligation for any purpose.

b. Required Expenditure Date. In
accordance with 31 U.S.C. 1552, all FY
2007 HOPE VI funds must be expended
by September 30, 2013. Any funds that
are not expended by that date will be
cancelled and recaptured by the
Treasury, and thereafter will not be
available for obligation or expenditure
for any purpose.

2. Ineligible Activities

a. You may not use HOPE VI
Revitalization grant funds to pay for any
revitalization activities carried out on or
before the date of the letter announcing
the award of the HOPE VI Grant.

b. Market-Rate Units. HOPE VI funds
may not be used to develop market-rate
units or affordable housing units that do
not qualify as public housing or
homeownership replacement units.

c. Retail or Commercial Development.
HOPE VI funds may not be used for
hard construction costs related to, or for
the purchase of equipment for, retail,
commercial, or non-public housing
office facilities.

3. Total Development Cost (TDC)

a. The “TDC Limit” (24 CFR 941.306,
Notice PTH 2007-19 (HA), or extending
Notice) refers to the maximum amount
of HUD funding that HUD will approve
for development of specific public
housing and other eligible replacement
housing units to be developed under a
HOPE VI Revitalization grant and/or
under an Annual Contributions Contract
for public housing development and
modernization of public housing under

the Capital Fund. The TDC limit applies
only to the costs of development of
public housing that are paid directly
with HUD public housing funds,
including HOPE VI funds; a PHA may
exceed the TDC limit using non-public
housing funds such as CDBG, HOME,
low-income housing tax credit equity,
etc.

b. The HUD TDC Cost Tables are
issued for each calendar year for the
building type and bedroom distribution
for the public housing replacement
units. When making your TDC
calculations, use the TDC limits in effect
at the time this HOPE VI NOFA is
published. TDC definitions and limits in
the final rule are summarized as
follows:

(1) The total cost of development,
which includes relocation costs, is
limited to the sum of:

(a) Up to 100 percent of HUD’s
published TDC limits for the costs of
demolition and new construction,
multiplied by the number of HOPE VI
public housing replacement units; and

(b) Ninety percent of the TDC limits,
multiplied by the number of public
housing units after substantial
rehabilitation and reconfiguration.

(2) The TDC limit for a project is
made up of the following components:

(a) Housing Cost Cap (HCC): HUD’s
published limit on the use of public
housing funds for the cost of
constructing the public housing units,
which includes unit hard costs,
builder’s overhead and profit, utilities
from the street, finish landscaping, and
a hard cost contingency. Estimates
should take into consideration the
Davis-Bacon minimum wage rate and
other requirements as described in
“Labor Standards,” section IIL.C. of this
NOFA. You may not request HOPE VI
Revitalization grant funds for units
currently under construction.

(b) Community Renewal (CR): The
balance of funds remaining within the
project’s TDC limit after the housing
construction costs described in (a) above
are subtracted from the TDC limit. This
is the amount of public housing funds
available to pay for PHA administration,
planning, infrastructure and other site
improvements, community and
economic development facilities,
acquisition, relocation, demolition, and
remediation of units to be replaced on-
site, and all other development costs.

(3) CSS. You may request an amount
not to exceed 15 percent of the total
HOPE VI grant to pay the costs of CSS
activities, as described in section III.C.
of this NOFA. These costs are in
addition to, i.e., excluded from, the TDC
calculation above.

(4) Demolition and Site Remediation
Costs of Unreplaced On-site Units. You
may request an amount necessary for
demolition and site remediation costs of
units that will not be replaced on-site.
This cost is in addition to (i.e., excluded
from) the TDC calculation above.

(5) Extraordinary Site Costs.

(a) You may request a reasonable
amount to pay extraordinary site costs,
which are construction costs related to
unusual pre-existing site conditions that
are incurred, or anticipated to be
incurred. If such costs are significantly
greater than those typically required for
similar construction, are verified by an
independent, certified engineer or
architect (see section IV.B. for
documentation requirements), and are
approved by HUD, they may be
excluded from the TDC calculation
above. Extraordinary site costs may be
incurred in the remediation and
demolition of existing property, as well
as in the development of new and
rehabilitated units. Examples of such
costs include, but are not limited to:
Abatement of extraordinary
environmental site hazards; removal or
replacement of extensive underground
utility systems; extensive rock and soil
removal and replacement; removal of
hazardous underground tanks; work to
address unusual site conditions such as
slopes, terraces, water catchments,
lakes, etc.; and work to address flood
plain and other environmental
remediation issues. Costs to abate
asbestos and lead-based paint from
structures are normal demolition costs.
Extraordinary measures to remove lead-
based paint that has leached into the
soil would constitute an extraordinary
site cost.

(b) Extraordinary site costs must be
justified and verified by a licensed
engineer or architect who is not an
employee of the PHA or the city. The
engineer or architect must provide his
or her license number and state of
registration. If this certification is not
included in the application after the
cure period described in section IV.B.4.
of the General Section, extraordinary
site costs will not be allowed in the
award amount. In that case, the amount
of the extraordinary site costs included
in the application will be subtracted
from the grant amount.

4, Cost Control Standards

See the Cost Control Standards in
Section III.C.3.u.

5. Withdrawal of Grant Amounts

In accordance with section 24(i) of the
1937 Act, if a grantee does not proceed
within a reasonable timeframe, as
described in section III.C.3.w.
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(Timeliness of Development Activities)
of this NOFA, HUD shall withdraw any
unobligated grant amounts. HUD shall
redistribute any withdrawn amounts to
one or more other applicants eligible for
HOPE VI assistance or to one or more
other entities capable of proceeding
expeditiously in the same locality in
carrying out the Revitalization plan of
the original grantee.

F. Other Submission Requirements

1. Waiver of Electronic Submission
Requirement. Applicants interested in
applying for funding under this NOFA
must submit their applications
electronically or request a waiver from
the electronic submission process.
Waiver requests must be submitted in
writing and sent via fax (followed in the
mail by the original signed request).
Waiver requests must be submitted
(received via fax) no later than 15 days
prior to the application deadline date
and should be addressed to Ms.
Dominique Blom, Deputy Assistant
Secretary for Public Housing
Investments, Department of Housing
and Urban Development, 451 Seventh
Street, SW, Room 4130, Washington, DC
20410, and faxed to the attention of Ms.
Leigh van Rij at (202) 401-2370. The
original version of the request must
follow in the mail, sent to the above
address. If you are granted a waiver
from the electronic submission process,
your application must be received by
HUD no later than 11:59:59 p.m. eastern
time on the application deadline date.
See the General Section for additional
information.

If you are granted a waiver from the
electronic application submission
requirement, your waiver approval will
provide the information on the number
of copies of the application you are
required to submit and where to submit
the application. Paper applications must
be received in the designated HUD
office by the application deadline date.

2. Proof of Timely Submission. All
applicants must submit their
applications via grants.gov http://
www.grants.gov/applicants/
apply_for_grants.jsp in time for receipt
and validation by 11:59:59 p.m. eastern
time on the application deadline date.
Because validation can take up to 72
hours, applicants should submit with
ample time for the process to be
completed. Applicants are also advised
to submit with sufficient time to correct
any deficiencies that would prevent the
acceptance of their application by
Grants.gov. (Refer to the General Section
for specific procedures regarding proof
of timely submission of applications.)

V. Application Review Information
A. Criteria

1. Rating Factor: Capacity—23 Points
Total

a. Capacity of the Development Team—
5 Points

Address this Rating Factor through
your narrative. This rating factor looks
at the capacity of the development team
as a whole. The term “your Team”
includes PHA staff who will be involved
in HOPE VI grant administration, and
any alternative management entity that
will manage the revitalization process
and be responsible for meeting
construction time tables and obligating
amounts in a timely manner. This
includes any developer partners,
program managers, property managers,
subcontractors, consultants, attorneys,
financial consultants, and other entities
or individuals identified and proposed
to carry out program activities.

(1) You will receive up to 5 points if
your application demonstrates that:

(a) Your developer or other team
members have extensive, recent (within
the last 5 years), and successful
experience in the redevelopment of
public housing, including planning,
implementing, and managing physical
development, financing, leveraging, and
partnership activities;

(b) Your developer or other team
members have extensive, recent (within
the last five years), and successful
experience in mixed-finance and mixed-
income development, including
planning, implementing, and managing
physical development, financing,
leveraging, and partnership activities;

(c) You propose development using
low-income tax credits, and your
developer or other team members have
relevant tax credit experience; and

(d) If homeownership, rent-to-own,
cooperative ownership, or other major
development components are proposed,
your developer or other team member
has relevant, successful experience in
development, sales, or conversion
activities.

(2) You will receive up to 3 points if
your developer or other team members
have some but not extensive experience
in the factors described above.

(3) You will receive zero points if
your developer or other team members
do not have the experience described
above and the application does not
demonstrate that it has the capacity to
carry out your Revitalization plan. You
will also receive zero points if your
application does not address this factor
to an extent that makes HUD’s rating of
this factor possible.

b. Development Capacity of Applicant—
5 Points

Address this Rating Factor through
your narrative. This rating factor looks
at the development capacity of ONLY
the applicant (not other members of the
development team).

(1) You will receive up to 5 points if
your application demonstrates that:

(a) Separate from your team, you have
extensive, recent (within the last 5
years), and successful experience in the
redevelopment of public housing,
including planning, implementing, and
managing physical development,
financing, leveraging, and partnership
activities;

(b) Separate from your team, you have
extensive, recent (within the last 5
years), and successful experience in
mixed-finance and mixed-income
development, including planning,
implementing, and managing physical
development, financing, leveraging, and
partnership activities;

(c) As relevant, you have identified
potential gaps in your current staffing in
relation to development activities, and
you have plans to fill such gaps,
internally or externally, in a timely
manner in order to implement
successfully your Revitalization plan;

(d) You have demonstrated that
physical development activities will
proceed as promptly as possible
following grant award, and you will be
able to begin significant construction
within 18 months of the award of the
grant. Applicants must provide a
program schedule, developed in
accordance with the timeframes in
section III.C. (Timeliness of
Development) and V.A.9.e., in order to
demonstrate this criterion.

(1) You will receive up to 3 points if
you have some but not extensive
experience in the factors described
above.

(2) You will receive zero points if you
do not have the experience described
and the application does not
demonstrate that it has the capacity to
carry out your Revitalization plan. You
will also receive zero points if your
application does not address this factor
to an extent that makes HUD’s rating of
this factor possible.

c. Capacity of Existing HOPE VI
Revitalization Grantees

HUD will use data from the Quarterly
Reports to evaluate this Rating Factor.

(1) This section applies only to
applicants that have received HOPE VI
Revitalization grants for FYs 1993 to
2003. If an applicant has more than one
HOPE VI Revitalization grant, each will
be rated separately, not averaged, and
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the highest deduction will be made.
Applicants with HOPE VI Revitalization
grants only from FY 2004, 2005 or FY
2006, or no existing HOPE VI
Revitalization grants are not subject to
this section.

(2) As indicated in the following
tables, up to 5 points will be deducted
if a grantee has failed to achieve
adequate progress in relation to
expenditure of HOPE VI Revitalization
grant funds. Expenditure data will be
taken from LOCCS as of the application
deadline date.

Percent of HOPE VI Revitaliza-
tion grant funds Expended

Points
deducted

Grants Awarded in FY 1993-1999

Less than 100 Percent 5 Points

Grants Awarded in FY2000

90—-100 Percent .....ccccceevevviinnnnnn 0 Points.
80—89 Percent ......ccocceveveviiiinnnn 1 Point.

75-79 Percent ......ccoccceeeeiiiinnne. 2 Points.
70-74 Percent ......ccocceveeeeeiiinnnnn 3 Points.
65—69 Percent .......ccccceeeeeeiiinnnn 4 Points.
Less than 65 Percent ................ 5 Points.

Grants Awarded in FY2001

80—100 Percent .....cccccceeeevecnnnnn 0 Points.
70-79 Percent ......ccoceveeeeeecnnnnns 1 Point.

60—69 Percent .......cccccveeeeieinnnnn 2 Points.
50-59 Percent ......cccccccveeviieennns 3 Points.
40-49 Percent .....ccccceveeeeeeiinnnnnn 4 Points.
Less than 40 Percent ................ 5 Points.

Grants Awarded in FY2002

60—100 Percent .....ccccccevevviinnnnn 0 Points.
50-59 Percent ......ccccoeeiiiiennns 1 Point.

4049 Percent .....cccoceveeeiiiiinnen 2 Points.
30-39 Percent ......ccocoeiiiiiennns 3 Points.
20—-29 Percent .....cccocvvveeeiiiinnnn 4 Points.
Less than 20 Percent ................ 5 Points.

Grants Awarded in FY2003

25—100 Percent .....cccccceeeeeennnnnn 0 Points.
20—24 Percent .... 1 Point.

15-19 Percent .... 2 Points.
10-14 Percent .... 3 Points.
5-9 Percent ......ccccoovveeieeeiciinn 4 Points.
Less than 5 Percent .................. 5 Points.

d. CSS Program Capacity—3 Points

See sections I. and III. of this NOFA
for detailed information on CSS
activities. Address this Rating Factor
through your narrative.

(1) You will receive 2 points if your
application demonstrates one of the
following. If you fail to demonstrate one
of the following, you will receive zero
points:

(a) If you propose to carry out your
CSS plan in-house and you have recent,
quantifiable, successful experience in
planning, implementing, and managing

the types of CSS activities proposed in
your application, or

(b) If you propose that a member(s) of
your team will carry out your CSS plan;
that this procured team member(s) has
the qualifications and demonstrated
experience to plan, implement, manage,
and coordinate the types of activities
proposed; and that you have the
capacity to manage that team member,
including a plan for promptly hiring
staff or procuring this team member.

(2) You will receive 1 point if your
application demonstrates that:

(a) You have an existing HOPE VI
grant and your current CSS team will be
adequate to implement a new program,
including new or changing programs,
without weakening your existing team.

(b) You do not have an existing HOPE
VI Revitalization grant and you
demonstrate how your proposed CSS
team will be adequate to implement a
new program, including new or
changing services, without weakening
your existing staffing structure.

e. Property Management Capacity—3
Points

Address this Rating Factor through
your narrative.

(1) Property management activities
may be the responsibility of the PHA or
another member of the team, which may
include a separate entity that you have
procured or will procure to carry out
property management activities. In your
application you will describe the
number of units and the condition of the
units currently managed by you or your
property manager, your annual budget
for those activities, and any awards or
recognition that you or your property
manager have received.

(2) Past Property Management
Experience—2 Points.

(a) You will receive 2 points if your
application demonstrates that you or
your property manager currently have
extensive knowledge and recent (within
the last 5 years), successful experience
in property management of the housing
types included in your revitalization
plan. This may include market-rate
rental housing, public housing, and
other affordable housing, including
rental units developed with low-income
housing tax credit assistance. If your
Revitalization plan includes
cooperatively owned housing, rent-to-
own units, or other types of managed
housing, in order to receive the points
for this factor, you must demonstrate
recent, successful experience in the
management of such housing by the
relevant member(s) of your team.

(b) You will receive one point if your
application demonstrates that you or
your property manager has some but not

extensive experience of the kind
required for your Revitalization plan.

(c) You will receive zero points if
your application does not demonstrate
that you or your property manager have
the experience to manage your proposed
plan, or if your application does not
address this factor to an extent that
makes HUD’s rating of this factor
possible.

(3) Property Management Plan—1
Point.

(a) You will receive one point if your
application describes how you or your
property manager will administer the
following elements of a property
management plan:

(i) Property maintenance

(ii) Rent collection

(iii) Public and Indian Housing
Information Center (PIC) 50058
reporting

(iv) Site-based management
experience

(v) Tenant grievances

(vi) Evictions

(vii) Occupancy rate
(viii) Unit turnaround
(ix) Preventive maintenance
(x) Work order completion
(xi) Project-based budgeting

(xii) Management of homeownership
and rent-to-own programs

(xiii) Energy Audits

(xiv) Utility/Energy Incentives

(b) You will receive zero points if
your application does not describe how
you or your property manager will
administer all the elements of a property
management plan as listed above, or if
there is not sufficient information
provided to evaluate this factor.

f. PHA or MTW Plan—1 Point

(1) You will receive one point if your
application demonstrates that you have
incorporated the revitalization plan
described in your application into your
most recent PHA plan or MTW Annual
plan (whether approved by HUD or
pending approval). In order to qualify as
“incorporated”” under this factor, your
PHA or MTW plan must indicate the
intent to pursue a HOPE VI
Revitalization grant and the public
housing development for which it is
targeted.

(2) You will receive zero points if you
have not incorporated the revitalization
plan described in your application into
your PHA or MTW plan, or if your
application does not address this factor
to an extent that makes HUD’s rating of
this factor possible.

g. Public Housing Assessment System
(PHAS)—2 Points

(1) If you have been rated as an
Overall High Performer for your most
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recent PHAS review as of the
application deadline date, you will
receive 2 points.

(2) If you have been rated as an
Overall Standard Performer for your
most recent PHAS review as of the
application deadline date, you will
receive one point.

(3) If you have been rated as a
Troubled Performer that is either
Troubled in One Area or Overall
Troubled as of the application deadline
date, you will receive zero points.

(4) For this rating factor, MTW PHA
applicants will be rated on their
compliance with their MTW
Agreements.

(a) If you are in compliance with your
MTW Agreement, you will receive 2
points.

(b) If you are not in compliance with
your MTW Agreement, you will receive
zero points.

h. Regular Maintenance—2 Points

(1) Through PHAS, HUD measures the
prevalence of items that need to be fixed
(defects) in PHAs’ public housing
developments. PHAs receive a report
entitled “Comparison of the Top 20
Observed Defects (Projected).” HUD
conducts analyses related to this report.
In these analyses, HUD separates the
regular maintenance projected defects
from the total projected defects (other
categories of defects include capital and
life threatening/exigent health and
safety), applies them across all units in
the PHA’s inventory and develops a rate
of defects per unit. HUD will compare
the PHA’s most recent PHAS-projected
number of regular maintenance defects
per unit to the previous projected
number of regular maintenance defects
per unit.

(a) You will receive 2 points if your
projected number of regular
maintenance defects per unit has
improved.

(b) You will receive zero points if
your projected number of regular
maintenance defects per unit have not
improved.

(2) MTW PHA. For this rating factor,
MTW PHA applicants will be rated on
their compliance with their MTW
Agreements.

(a) If you are in compliance with your
MTW Agreement, you will receive 2
points.

(b) If you are not in compliance with
your MTW Agreement, you will receive
zero points.

i. Section 8 Management Assessment
Program (SEMAP)—2 Points

(1) If you have been rated as a High
Performer for your most recent SEMAP

rating as of the application deadline
date, you will receive 2 points.

(2) If you have been rated as Standard
for your most recent SEMAP rating as of
the application deadline date, you will
receive one point.

(3) If you have been rated as Troubled
for your most recent SEMAP rating as of
the application deadline date, you will
receive zero points.

(4) For this rating factor, MTW PHA
applicants will be rated on their
compliance with their MTW
Agreements.

(a) If you are in compliance with your
MTW Agreement, you will receive 2
points.

(b) If you are not in compliance with
your MTW Agreement, you will receive
Zero points.

2. Rating Factor: Need—20 Points Total

a. Severe Physical Distress of the Public
Housing Development—6 Points

(1) HUD will evaluate the extent of
the severe physical distress of the
targeted public housing development. If
the targeted units have already been
demolished, HUD will evaluate your
description of the extent of the severe
physical distress of the site as of the day
the demolition application was
approved by HUD. You will receive
points for the following separate
subfactors, as indicated.

(a) You will receive up to 2 points if
your application demonstrates that there
are major deficiencies in the project’s
infrastructure, including roofs,
electrical, plumbing, heating and
cooling, mechanical systems,
settlement, and other deficiencies in
Housing Quality Standards.

(b) You will receive up to 2 points if
your application demonstrates that there
are major deficiencies in the project site,
including poor soil conditions,
inadequate drainage, deteriorated
laterals and sewers, and inappropriate
topography.

(c) You will receive up to 2 points if
your application demonstrates that there
are major design deficiencies, including
inappropriately high population
density, room, and unit size and
configurations; isolation; indefensible
space; significant utility expenses
caused by energy conservation
deficiencies that may be documented by
an energy audit; and inaccessibility for
persons with disabilities with regard to
individual units (less than 5 percent of
the units are accessible), entranceways,
and common areas.

b. Severe Distress of the Surrounding
Neighborhood—3 Points

(1) HUD recognizes that public
housing developments that meet the

criteria of severe distress (as defined in
the Definitions section) have a negative
impact on their surrounding
neighborhood. HUD will evaluate the
extent of the distress existing in the
surrounding neighborhood, as of the
NOFA publication date, in order to
identify those public housing
development neighborhoods in greatest
need. HUD will evaluate this by looking
at physical decline of, and
disinvestment by, public and private
entities in the surrounding
neighborhood; crime statistics; poverty
levels; socio-economic data; trends in
property values; evidence of property
deterioration and abandonment;
evidence of underutilization of
surrounding properties; indications of
neighborhood disinvestment; and
photographs of the surrounding
neighborhood. This information must be
provided by the applicant in their
narrative and attachments.

(2) You will receive 3 points if your
application demonstrates that the
surrounding neighborhood has a severe
level of distress, based on the items
above. Every item above must be
addressed in order to earn full points.

(3) You will receive 2 points if your
application demonstrates the
surrounding neighborhood has a
moderate level of distress, based on the
items above.

(4) You will receive zero points if
your application does not demonstrate
that the surrounding neighborhood is
distressed, or if your application does
not address this factor to an extent that
makes HUD’s rating of this factor
possible.

c. Need for HOPE VI Funding—3 Points

(1) HUD will evaluate the extent to
which you could undertake the
proposed revitalization activities
without a HOPE VI grant. Large amounts
of available FY 2002 to 2006 Capital
Funds (but not Replacement Housing
Factor funds (RHF)) for purposes of this
NOFA indicate that the revitalization
could be carried out without a HOPE VI
grant. Available Capital Funds are
defined as non-obligated funds that
have not been earmarked for other
purposes in your PHA Plan. Funds
earmarked in the PHA Plan for uses
other than the revitalization proposed in
this application will not be considered
as available. Based on the above
definition, to determine the amount of
available FY 2002 to 2006 Capital
Funds, applicants must indicate in their
application the amount in the narrative
of their application. See section IV.B. of
this NOFA for documentation
requirements.
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(2) You will receive 3 points if your
available Capital Funds balance is up to
20 percent of the amount of HOPE VI
funds requested.

(3) You will receive 2 points if your
available balance is 21 to 45 percent of
the amount of HOPE VI funds requested.

(4) You will receive 1 point if your
available balance is 46 to 80 percent of
the amount of HOPE VI funds requested.

(5) You will receive zero points if
your available balance is more than 80
percent of the amount of HOPE VI funds
requested.

d. Need for Affordable Accessible
Housing in the Community—3 Points

(1) Your application must
demonstrate the need for other housing
available and affordable to families
receiving tenant-based assistance under
Section 8 (HCV), as described below and
must be the most recent information
available at the time of the application
deadline.

(2) For purposes of this factor, the
need for affordable housing in the
community will be measured by HCV
program utilization rates or public
housing occupancy rates, whichever of
the two reflects the most need. In
figuring the HCV utilization rate,
determine and provide the percentage of
HCV units out of the total number
authorized or the percentage of HCV
funds expended out of the total amount
authorized, whichever percentage is
higher. In figuring the public housing
occupancy rate, provide the percentage
of units occupied out of the total in your
federal public housing inventory,
excluding the targeted public housing
site. You should base your calculation
only on the federal public housing units
you manage. You may not exclude units
in your public housing inventory that
are being reserved for relocation needs
related to other HOPE VI Revitalization
grant(s); or units in your public housing
inventory that are being held vacant for
uses related to a section 504 voluntary
compliance agreement. If you are a non-
MTW site, you must use information
consistent with the Section Eight
Management Assessment Program
(SEMAP) and/or the Public Housing
Assessment System (PHAS)
submissions. If you are an MTW site,
and do not report into SEMAP and/or
PHAS, you must demonstrate your
utilization and/or occupancy rate using
similar methods and information
sources in order to earn points under
this rating factor.

(3) You will receive 3 points if your
application demonstrates that the higher
of:

(a) The utilization rate of your HCV
program is 97 percent or higher; or

(b) The occupancy rate of your public
housing inventory is 97 percent or
higher.

(c) HUD will use the higher of the two
rates to determine your score.

(4) You will receive 2 points if your
application demonstrates that the higher
of:

(a) The utilization rate of your HCV
program is between 95 and 96 percent;
or,

(b) The occupancy rate of your public
housing inventory is between 95 and 96
percent.

(c) HUD will use the higher of the two
rates to determine your score.

(5) You will receive one point if your
application demonstrates that the higher
of:

(a) The utilization rate of your HCV
program is between 93 and 94 percent;
or

(b) The occupancy rate of your public
housing inventory is between 93 and 94
percent.

(c) HUD will use the higher of the two
rates to determine your score.

(6) You will receive zero points if
both the utilization rate of your Housing
Choice Voucher program and the
occupancy rate of your public housing
inventory are less than 93 percent.

e. Need for Affordable Housing in the
Nation—5 Points Total

(1) HUD will award 5 points to each
application for which the targeted
public housing development(s) is
located in a Gulf Opportunity (GO) Zone
(either Katrina only, Rita only, or Rita
and Katrina). The applicant must
demonstrate this in their narrative, as
certified to via the SF—424. This
information will be verified by HUD.
For more information on GO Zones, see
http://www.hud.gov/offices/cpd/
economicdevelopment/programs/rc/
index.cfm.

(2) If the targeted public housing
development(s) is not located in a Gulf
Opportunity Zone, the application will
earn zero points for this rating factor.

3. Rating Factor: Leveraging—16 Points
Total

a. Leverage

Although related to match, leverage is
strictly a rating factor. Leverage consists
of firm commitments of funds and other
resources. HUD will rate your
application based on the amount of
funds and other resources that will be
leveraged by the HOPE VI grant as a
percentage of the amount of HOPE VI
funds requested. There are four types of
Leverage: Development and CSS, as
described in the “Program
Requirements” in section III.C.3. of this

NOFA; Anticipatory and Collateral, as
described in this rating factor. Each
resource may be used for only one
leverage category. Any resource listed in
more than one category will be
disqualified from all categories. In
determining Leverage ratios, HUD will
include as Leverage the match amounts
that are required by section III.C.2. of
this NOFA. Applicants must follow the
Program Requirements for Match and
Leverage section of section I1I.C.3. of
this NOFA when preparing their
leverage documentation. If leverage
sources and amounts are not
documented in accordance with
sections III.C.3., they will not be
counted toward your leverage amounts.

b. Development Leveraging—7 Points

For each commitment document,
HUD will evaluate the strength of
commitment and add the amounts that
are acceptably documented. HUD will
then calculate the ratio of the amount of
HUD funds requested to the amount of
funds that HUD deems acceptably
documented. HUD will round figures to
two decimal points, using standard
rounding rules. See section III.C.3,
Program Requirements, and Program
Requirements for Match and Leverage
for resource and documentation
requirements. These requirements
MUST be followed in order to earn
points under the leverage rating factor.

(1) You will receive 7 points if the
ratio of the amount of HOPE VI funds
requested for physical development
activities (not including CSS,
administration, or relocation) to the
dollar value of documented, committed
development resources from other
sources is 1:3 or higher.

(2) You will receive 6 points if the
ratio is between 1:2.50 and 1:2.99

(3) You will receive 5 points if the
ratio is between 1:2.0 and 1:2.49.

(4) You will receive 4 Points if the
ratio is between 1:1.50 and 1:1.99.

(5) You will receive 3 points if the
ratio is between 1:1.0 and 1:1.49.

(6) You will receive 2 points if the
ratio is between 1:0.50 and 1:0.99.

(7) You will receive one point if the
ratio is between 1:0.25 and 1:0.49.

(8) You will receive zero points if the
ratio is less than 1:0.25, or if your
application does not address this factor
to an extent that makes HUD’s rating of
this factor possible. You will receive 0
Points if your application does not
request HOPE VI funds for CSS
purposes.

c. CSS Leveraging—5 Points

See section III.C.3., Program
Requirements, Program Requirements
for Match and Leverage for resource and
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documentation requirements. These
requirements MUST be followed in
order to earn points under the leverage
rating factor.

(1) You will receive 5 points if the
ratio of the amount of HOPE VI funds
requested for CSS activities to the dollar
value of documented, committed CSS
resources leveraged from other sources
is 1:2 or higher.

(2) You will receive 4 points if the
ratio is between 1:1.75 and 1:1.99.

(3) You will receive 3 points if the
ratio is between 1:1.5 and 1:1.749.

(4) You will receive 2 points if the
ratio is between 1:1.25 and 1:1.49.

(5) You will receive one point if the
ratio is between 1:1 and 1:1.249.

(6) You will receive zero points if the
ratio is less than 1:1, or if your
application does not address this factor
to an extent that makes HUD’s rating of
this factor possible. You will receive
zero points if your application does not
request HOPE VI funds for CSS
purposes.

d. Anticipatory Resources Leveraging—
2 Points

Anticipatory Resources relate to
activities that have taken place in the
past and that were conducted in direct
relation to a HOPE VI Revitalization
grant. In many cases, PHAs, cities, or
other entities may have carried out
revitalization activities (including
demolition) in previous years in
anticipation of your receipt of a HOPE
VI Revitalization grant. These
expenditures, if documented, may be
counted as leveraged anticipatory
resources. They cannot duplicate any
other type of resource and cannot be
counted towards match. Public Housing
funds other than HOPE VI
Revitalization, e.g., HOPE VI Demolition
grant funds, HOPE VI Neighborhood
Networks grant funds, HOPE VI Main
Street grant funds, and Capital Fund
Program, may be included, and will be
counted, toward your Anticipatory
Resources rating below. For
Anticipatory Resources ratios, “HOPE
VI funds requested for physical
development activities” is defined as
your total requested amount of funds
minus your requested CSS,
administration amounts, and relocation.
HUD will presume that your combined
CSS, administration, and relocation
amounts are the total of Budget Line
Items 1408 (excluding non-CSS
Management Improvements), 1410, and
1495 on the form HUD-52825-A,
“HOPE VI Budget,” that is included in
your application. See section III.C.3,
Program Requirements, Program
Requirements for Match and Leverage
for resource and documentation

requirements. These requirements
MUST be followed as relevant in order
to earn points under the leverage rating
factor.

(1) You will receive 2 points if the
ratio of the amount of HOPE VI funds
requested for physical development
activities to the amount of your
documented anticipatory resources is
1:0.1 or higher.

(2) You will receive zero points if the
ratio of the amount of HOPE VI funds
requested for physical development
activities to the amount of your
documented anticipatory resources is
less than 1:0.1.

e. Collateral Investment Leveraging—2
Points

Collateral investment includes
physical redevelopment activities that
are currently underway, or have yet to
begin but are projected to be completed
before October 1, 2010. The expected
completion time must be addressed in
your application. In order for a leverage
source to be counted as collateral
investment, your application must
demonstrate that the related activities
will directly enhance the new HOPE VI
community, but will occur whether or
not a Revitalization grant is awarded to
you and the public housing project is
revitalized. This includes economic or
other kinds of development activities
that would have occurred with or
without the anticipation of HOPE VI
funds. These resources cannot duplicate
any other type of resource and cannot be
counted as match. Examples of
collateral investments include local
schools, libraries, subways, light rail
stations, improved roads, day care
facilities, and medical facilities. See
section III.C.3, Program Requirements,
and Program Requirements for Match
and Leverage for resource and
documentation requirements. These
requirements MUST be followed as
relevant in order to earn points under
the leverage rating factor.

(1) You will receive 2 points if the
ratio of the amount of HOPE VI funds
requested for physical development
activities (not including CSS or
administration) to the amount of your
documented collateral resources is 1:1.0
or higher.

(2) You will receive zero points if the
ratio of the amount of HOPE VI funds
requested for physical development
activities (not including CSS or
administration) to the amount of your
documented collateral resources is less
than 1:1.0.

4. Rating Factor: Resident and
Community Involvement—3 Points
Total

a. HUD will evaluate the nature, extent,
and quality of the resident and
community outreach and involvement
you have achieved by the time your
application is submitted, as well as your
plans for continued and additional
outreach and involvement beyond the
minimum threshold requirements. See
section III.C. of this NOFA for Resident
and Community Involvement
requirements.

b. Resident and Community
Involvement—3 Points

You will receive one point for each of
the following criteria met in your
application, which are over and above
the threshold requirements listed in
section III.C. of this NOFA.

(1) Your application demonstrates
that you have communicated regularly
and significantly with affected
residents, state and local governments,
private service providers, financing
entities, developers, and other members
of the surrounding community about the
development of your revitalization plan
by giving residents and community
members information about your actions
regarding the revitalization plan and
providing a forum where residents and
community members can contribute
recommendations and opinions with
regard to the development and
implementation of the revitalization
plan.

(2) Your application demonstrates
your efforts, past and proposed, to make
appropriate HUD communications about
HOPE VI available to affected residents
and other interested parties, e.g., a copy
of the NOFA, computer access to the
HUD Web site, etc.

(3) Your application demonstrates
your plans to provide affected residents
with reasonable training on the general
principles of development, technical
assistance, and capacity building so that
they may participate meaningfully in
the development and implementation
process.

5. Rating Factor: Community and
Supportive Services—12 Points Total

a. CSS Program Requirements. See
section III.C.3. for CSS program
requirements. In your application, you
will describe your CSS plan, including
any plans to implement a CSS
Endowment Trust. Each of the following
subfactors will be rated separately.

b. Case Management—2 points.

(1) You will receive 2 points if your
application (including the Logic Model)
demonstrates that you are already
providing case management services to
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the targeted residents by this proposal
as of the application deadline;

(2) You will receive one point if your
application (including the Logic Model)
demonstrates that you will be able to
provide case management within 30
days from the date of the grant award
letter so that residents who will be
relocated have time to participate and
benefit from CSS activities before
leaving the site.

(3) You will receive zero points if
your application (including the Logic
Model) does not demonstrate either of
the above criteria, or if your application
does not include sufficient information
to be able to evaluate this factor.

c. Needs Assessment and Results—3
Points

(1) You will receive 3 points if your
application (including the Logic Model)
demonstrates that a comprehensive
resident needs assessment has been
completed as of the application
deadline date and that this needs
assessment is the basis for the CSS
program proposed in the application.
You must describe and quantify the
results of the needs assessment.

(2) You will receive up to 2 points if
your application (including the Logic
Model) demonstrates that a resident
needs assessment has been completed as
of the application deadline date, but
does not show that the needs
assessment was comprehensive and
clearly linked to the proposed CSS
program, and/or does not describe and
quantify the results of the needs
assessment.

(3) You will receive zero points if
your application (including the Logic
Model) does not demonstrate any of the
above criteria, or if your application
does not include sufficient information
to be able to evaluate this factor.

d. Transition to Housing Self-
Sufficiency—b5 Points

You will receive up to 5 points if you
address the methods you will use to
assist public housing residents in their
efforts to transition to other affordable
and market-rate housing, i.e., to gain
“housing self-sufficiency.” Please see
section III(C)(3)(1) for information on
transition to housing self-sufficiency.

(1) You will receive up to 5 points if
your application (including the Logic
Model) demonstrates that your CSS
program includes and addresses all
three of the below items. Your CSS
Program:

(a) Provides measurable outcomes for
this endeavor;

(b) Describes in detail how your other
CSS and FSS activities relate to the

transition of public housing residents to
housing self-sufficiency; and

(c) Specifically addresses the
grassroots, community-based and faith-
based organizations, etc. that will join
you in the endeavor.

(2) You will receive up to 2 points if
your application (including the Logic
Model) demonstrates that your CSS
program includes and addresses at least
two of the above three items (a) through
(c) above.

(3) You will receive zero points if
your application (including the Logic
Model) demonstrates that your CSS
Program includes and addresses less
than two of the above items in (a)
through (c) above.

e. Quality and Results Orientation in
CSS Program—2 Points

(1) You will receive 2 points if you
have proposed in your application
(including the Logic Model) a
comprehensive, high quality, results-
oriented CSS program that is based on
a case management system and that
provides services/programs to meet the
needs of all residents groups (e.g.,
youth, adult, elderly, disabled) targeted
by the application. These services/
programs may be provided directly or
by partners. They must be designed to
assist residents affected by the
revitalization in transforming their lives
and becoming self-sufficient, as
relevant.

(2) You will receive up to 1 point if
you have proposed in your application
(including the Logic Model) a CSS
program that meets some but not all of
the criteria in the paragraph above;

(1) You will receive zero points if
your application (including the Logic
Model) does not demonstrate any of the
above criteria, or if your application
does not include sufficient information
to be able to evaluate this factor.

6. Rating Factor: Relocation—5 Points
Total

See sections III.C. of this NOFA for
Relocation and Relocation Plan
requirements. For all applicants,
whether you have completed, or have
yet to complete, relocation of all
residents of the targeted project, your
HOPE VI Relocation Plan must include
the three goals set out in section 24 of
the 1937 Act, as described in sections
a.(1), a.(2), and a.(3) below.

a. You will receive up to 5 points for
this Factor if you describe thoroughly
how your Relocation Plan:

(1) Includes a description of specific
activities that have minimized, or will
minimize, permanent displacement of
residents of the units that will be
rehabilitated or demolished in the

targeted public housing site, provided
that those residents wish to remain in or
return to the revitalized community;

(2) Includes a description of specific
activities that will give existing
residents priority over other families for
future occupancy of public housing
units in completed HOPE VI
Revitalization Development projects, or,
for existing residents that can afford to
live in non-public housing HOPE VI
units, priority for future occupancy of
those planned units; and

(3) Includes a description of specific
CSS activities that will be provided to
residents prior to any relocation;

b. You will receive up to 3 points for
this Factor if your Relocation Plan
complies with some but not all of the
criteria above.

c. You will receive zero points for this
Factor if: (1) Your Relocation Plan does
not comply with any of the
requirements above; or (2) Your
application does not provide sufficient
information to evaluate this rating
factor.

7. Rating Factor: Fair Housing and Equal
Opportunity—6 Points Total

a. FHEO Disability Issues—3 Points
Total

(1) Accessibility—2 Points.

(a) Over and above the accessibility
requirements listed in section III.C.3. of
this NOFA, you will receive 2 points if
your application demonstrates that you
have a detailed plan to:

(i) Provide accessibility in
homeownership units (e.g., setting a
goal of constructing a percentage of the
homeownership units as accessible
units for persons with mobility
impairments; promising to work with
prospective disabled buyers on
modifications to be carried out at a
buyer’s request; exploring design
alternatives that result in townhouses
that are accessible to persons with
disabilities);

(ii) Provide accessible units for all
eligible populations ranging from one-
bedroom units for non-elderly single
persons with disabilities through units
in all bedroom sizes to be provided;

(iii) Provide for accessibility
modifications, where necessary, to HCV-
assisted units of residents who relocate
from the targeted project to private or
other public housing due to
revitalization activities. The Department
has determined that the costs of such
modifications are eligible costs under
the HOPE VI program;

(iv) Where playgrounds are planned,
propose ways to make them accessible
to children with disabilities, over and
above statutory and regulatory
requirements; and
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(v) Where possible, design units with
accessible front entrances.

(b) You will receive one point if your
application demonstrates that you have
a detailed plan to implement from one
to four of the accessibility priorities
stated above, explaining why and how
you will implement the identified
accessibility priorities.

(c) You will receive zero points if
your application does not demonstrate
that you have a detailed plan that meets
the specifications above, or if your
application does not address this factor
to an extent that makes HUD’s rating of
this factor possible.

(2) Universal Design—1 Point.

(a) You will receive one point if your
application demonstrates that you have
a specific plan to meet:

(i) The adaptability standards adopted
by HUD at 24 CFR 8.3 that apply to
those units not otherwise covered by the
accessibility requirements. Adaptability
is the ability of certain elements of a
dwelling unit, such as kitchen counters,
sinks, and grab bars, to be added to,
raised, lowered, or otherwise altered, to
accommodate the needs of persons with
or without disabilities, or to
accommodate the needs of persons with
different types or degrees of disability.
For example, the wiring for visible
emergency alarms may be installed so
that a unit can be made ready for
occupancy by a hearing-impaired
person (For information on adaptability,
see http://www.hud.gov/offices/pih/
programs/ph/hope6/pubs/glossary.pdf);
and

(ii) The visitability standards
recommended by HUD that apply to
units not otherwise covered by the
accessibility requirements. Visitability
standards allow a person with mobility
impairments access into the home, but
do not require that all features be made
accessible. A visitable home also serves
persons without disabilities, such as a
mother pushing a stroller or a person
delivering a large appliance. See http://
www.hud.gov/offices/pih/programs/ph/
hope6/pubs/glossary.pdf for information
on visitability. The two standards of
visitability are:

(A) At least one entrance at grade (no
steps), approached by a sidewalk; and

(B) The entrance door and all interior
passage doors are at least 2 feet, 10
inches wide, allowing 32 inches of clear
passage space.

(b) You will receive zero points if
your application does not demonstrate
that you have specific plans to
implement both (i) and (ii) as specified
above, or if your application does not
address this factor to an extent that
makes HUD’s rating of this factor
possible.

b. Fair Housing and Affirmative
Marketing—1 Point Total

(1) Fair Housing—one point

(a) You will receive one Point if your
application demonstrates that:

(i) You have made and will make
specific efforts to attract families from
all segments of the population on a
nondiscriminatory basis and with a
broad spectrum of incomes to the
revitalized site through intensive
affirmative marketing efforts and how
these efforts contribute to the
deconcentration of low-income
neighborhoods;

(ii) You have made and will make
specific efforts to target your marketing
and outreach activities to those persons
and groups least likely to know about
these housing opportunities, in order to
promote housing choice and
opportunity throughout your
jurisdiction and contribute to the
deconcentration of both minority and
low-income neighborhoods. In your
application, you must describe how
your outreach and marketing efforts will
reach out to persons of different races
and ethnic groups, families with or
without children, persons with
disabilities and able-bodied persons,
and the elderly; and

(iii) The specific steps you plan to
take through your proposed activities to
affirmatively further fair housing. These
steps can include, but are not limited to:

(A) Addressing impediments to fair
housing choice relating to your
operations;

(B) Working with local jurisdictions to
implement their initiatives to
affirmatively further fair housing;

(C) Implementing, in accordance with
Departmental guidance, relocation plans
that result in increased housing choice
and opportunity for residents affected
by HOPE VI revitalization activities
funded under this NOFA;

(D) Implementing admissions and
occupancy policies that are
nondiscriminatory and help reduce
racial and national origin
concentrations; and

(E) Initiating other steps to remedy
discrimination in housing and promote
fair housing rights and fair housing
choice.

(b) You will receive zero points if you
do not address all of the above issues,
or if your application does not address
this factor to an extent that makes
HUD’s rating of this factor possible.

c. Economic Opportunities for Low- and
Very Low-Income Persons (Section 3)—
2 Points

(1) HOPE VI grantees must comply
with section 3 of the Housing and Urban

Development Act of 1968 (12 U.S.C.
1701u) (Economic Opportunities for
Low- and Very-Low-Income Persons in
Connection with Assisted Projects) and
its implementing regulations at 24 CFR
part 135. Information about section 3
can be found at HUD’s section 3 Web
site at http://www.hud.gov/offices/fheo/
section3/section3.cfm.

(2) You will receive 2 points if your
application demonstrates that you have
a feasible plan to implement section 3
that not only meets the minimum
requirements described in section (1)
above but also exceeds those
requirements. Your plan must include
your goals by age group, types of jobs,
and other opportunities to be provided,
and plans for tracking and evaluation.
Section 3 firms must be in place quickly
so that residents are trained in time to
take advantage of employment
opportunities such as jobs and other
contractual opportunities in the pre-
development, demolition, and
construction phases of the
revitalization. Your section 3 plan must
demonstrate that you will, to the
greatest extent feasible, direct training,
employment, and other economic
opportunities to:

(a) Low- and very low-income
persons, particularly those who are
recipients of government assistance for
housing; and

(b) Business concerns which provide
economic opportunities to low- and
very low-income persons.

(3) You will receive zero points if
your plan to implement section 3 does
not meet the standards listed in section
(1) and (2) above, or if your application
does not address this factor to an extent
that makes HUD'’s rating of this factor
possible.

8. Rating Factor: Well-Functioning
Communities—8 Points Total

a. Affordable Housing—Up to 3 Points

(1) Housing Definitions. For the
purposes of this rating section, housing
units are defined differently than in PTH
housing programs, as follows:

(a)*“Project-based affordable housing
units” are defined as on-site and off-site
housing units where there are
affordable-housing use restrictions on
the unit, e.g., public housing, project-
based HCV (Section 8) units, LIHTC
units, HOME units, affordable
homeownership units, etc.

(b)*“Public housing” is defined as
rental units that will be subject to the
ACC.

(2) Unit Mix and Need for Affordable
Housing.

(a) Your proposed unit mix should
sustain or create more project-based
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affordable housing units that will be
available to persons eligible for public
housing in markets where the plan
shows there is demand for the
maintenance or creation of such units.
While it is up to you to determine the
unit mix that is appropriate for your
site, it is essential that this unit mix
include a sufficient amount of public
housing rental units and other project-
based affordable units. To the extent
that the local market shows there is a
demand for it, applicants are
encouraged to create additional project-
based affordable housing units to be
made available for persons eligible for
public housing.

(b) For purposes of this factor, HUD
will determine whether you need
project-based affordable housing by
using your HCV program utilization rate
or public housing occupancy rate,
whichever of the two reflects the least
need. In figuring the HCV utilization
rate, determine and provide the
percentage of HCV units out of the total
number authorized or the percentage of
HCV funds expended out of the total
amount authorized, whichever
percentage is higher. In figuring the
public housing occupancy rate, provide
the percentage of units occupied out of
the total in your federal public housing
inventory, excluding the units in the
targeted project. You should base your
calculation only on the federal public
housing units you manage. You may not
exclude units in your public housing
inventory that are being reserved for
relocation needs related to other HOPE
VI Revitalization grant(s); or units in
your public housing inventory that are
being held vacant for uses related to a
section 504 voluntary compliance
agreement. If you are a non-MTW site,
you must use information consistent
with the Section Eight Management
Assessment Program (SEMAP) and/or
the Public Housing Assessment System
(PHAS) submissions. If you are an MTW
site, and do not report into SEMAP and/
or PHAS, you must demonstrate your
utilization and/or occupancy rate using
similar methods and information
sources in order to earn points under
this rating factor.

(3) Scoring when there will be No
Need for More Affordable Housing after
the Targeted Project is Demolished—1
Point.

(a) You will receive 1 point for this
factor if your application demonstrates
that either:

(i) The utilization rate of your HCV
program is less than 95 percent; or

(ii) The occupancy rate of your public
housing inventory is less than 95
percent.

(iii) If either (i) or (ii) above is less
than 95 percent, the other percentage
will be disregarded.

(4) Scoring when there Will be Need
for More Affordable Housing after the
Targeted Project is Demolished—up to 3
Points.

(a) For this factor, HUD considers you
in need of project-based affordable
housing if both:

(i) The utilization rate of your HCV
program is 95 percent or more; and

(ii) The occupancy rate of your public
housing inventory is 95 percent or more.

(iii) If either (i) or (ii) above are less
than 95 percent, you do not need
affordable housing. You qualify for (3)
above, not this section (4).

(b) The percentages below are defined
as the number of planned project-based
affordable units divided by the number
of public housing units that the targeted
project contains or contained;

(c) You will receive 3 points if your
application demonstrates that the
number of project-based affordable units
in your plan is 125 percent or more of
the number of public housing units that
the targeted project contains or
contained;

(d) You will receive 2 points if your
application demonstrates that the
number of project-based affordable units
in your plan is 110 to 124 percent of the
number of public housing units that the
targeted project contains or contained;

(e) You will receive 1 point if your
application demonstrates that the
number of project-based affordable units
in your plan is 100 to 109 percent of the
number of public housing units that the
targeted project contains or contained.

(f) You will receive zero points if your
application demonstrates that the
number of project-based affordable units
in your plan is less than the number of
public housing units that the targeted
project contains or contained or if your
application does not address this factor
to an extent that makes HUD’s rating of
this factor possible.

b. Off-Site Housing—1 Point

(1) Factor Background.

(a) Although not required, you are
encouraged to consider development of
replacement housing in locations other
than the original severely distressed site
(i.e., off-site housing). Locating off-site
housing in neighborhoods with low
levels of poverty and low concentrations
of minorities will provide maximized
housing alternatives for low-income
residents who are currently on-site and
advance the goal of creating
desegregated, mixed-income
communities. The effect on-site will be
to assist in the deconcentration of low-

income residents and increase the
number of replacement units.

(b) Although it is acknowledged that
off-site housing is not appropriate in
some communities, if you do not
propose to include off-site housing in
your Revitalization plan, you are not
eligible to receive this point.

(c) If you propose an off-site housing
component in your application, you
must be sure to include that component
when you discuss other components
(e.g., on-site housing, homeownership
housing, etc.). Throughout your
application, your unit counts and other
numerical data must take into account
the off-site component.

(2) Scoring. You will receive one
point if you propose to develop an off-
site housing component(s) and
document that: (a) You have site control
of the property(ies) in accordance with
Section III.C.2; (b) the site(s) does not
suffer from any known or suspected
environmental hazards or have any
open issues or uncertainties related to
public policy factors (such as sewer
moratoriums), proper zoning,
availability of all necessary utilities, or
clouds on title that would preclude
development in the requested locality;
and (c) the site(s) meets site and
neighborhood standards, in accordance
with Section III.C.3 of this NOFA.

¢. Homeownership Housing—4 Points

The Department has placed the
highest priority on increasing
homeownership opportunities for low-
and moderate-income persons, persons
with disabilities, the elderly, minorities,
and families where English may be a
second language. Too often these
individuals and families are shut out of
the housing market through no fault of
their own. HUD encourages applicants
to work aggressively to open up the
realm of homeownership.

(1) Your application will receive 4
points if it demonstrates that your
revitalization plan includes
homeownership and that you have a
feasible, well-defined plan for
homeownership. In order to
demonstrate this, your application
should include descriptions of the
following:

(a) The purpose of your
homeownership program;

(b) The number of units planned and
their location(s);

(c) A description and justification of
the families that will be targeted for the
program;

(d) The proposed source of your
construction and permanent financing
of the units; and

(e) A description of the
homeownership counseling you or a
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HUD-approved housing counseling
agency will provide to prospective
families, including such subjects as the
homeownership process, housing in
non-impacted areas, credit repair,
budgeting, home maintenance, home
financing, and mortgage lending.

(2) You will receive 2 points for this
factor if you address in your description
one to four of the items listed under (1)
above.

(3) You will receive zero points for
this factor if you do not propose to
include homeownership units in your
Revitalization plan, if your proposed
program is not feasible and well
defined, or if your application does not
address this factor to an extent that
makes HUD’s rating of this factor
possible.

9. Rating Factor: Soundness of
Approach—30 Points Total

a. Quality and Consistency of the
Application—2 Points

(1) The information and strategies
described in your application must be
well organized, coherent, and internally
consistent. Numbers and statistics in
your narratives must be consistent with
the information provided in the
attachments. Also, the physical and CSS
aspects of the application must be
compatible and coordinated with each
other. Pay particular attention to the
data provided for:

(a) Types and numbers of units;

(b) Budgets;

(c) Other financial estimates,
including sources and uses; and

(d) Numbers of residents affected.

(2) You will receive 2 points if your
application demonstrates a high level of
quality and consistency.

(3) You will receive one point if your
application has a high level of quality,
but contains minor internal
discrepancies;

(4) You will receive zero points if
your application fails to demonstrate an
acceptable level of quality and
consistency.

b. Appropriateness and Feasibility of
the Plan—b5 Points

(1) You will receive 5 points if your
application demonstrates the following
about your revitalization plan:

(a) It is appropriate and suitable, in
the context of the community and other
revitalization options, in accordance
with the Appropriateness of Proposal
threshold in section III.C. of this NOFA;

(b) Fulfills the needs that your
application demonstrated for Rating
Factor 2;

(c) Is marketable, in the context of
local conditions;

(d) If you include market-rate
housing, economic development, or
retail structures in your revitalization
plan, you must provide a signed letter
from an independent, third party,
credentialed market research firm, or
professional that describes its
assessment of the demand and
associated pricing structure for the
proposed residential units, economic
development, or retail structures, based
on the market and economic conditions
of the project area.

(e) Is financially feasible, as
demonstrated in the financial
structure(s) proposed in the application;

(f) Does not propose to use public
housing funds for non-public housing
uses;

(g) If extraordinary site costs have
been identified, a certification of these
costs has been provided in the
application;

(h) Describes the cost controls that
will be used in implementing the
project, in accordance with the Funding
Restrictions and Program Requirements
sections of this NOFA;

(i) Includes a completed TDC/Grant
Limitations Worksheet in the
application and follows the Funding
Restrictions and Program Requirements
sections of this NOFA.

(2) You will receive 3 points if your
application demonstrates some but not
all of the criteria above.

(3) You will receive zero points if
your application does not demonstrate
the criteria above or your application
does not provide sufficient information
to evaluate this factor.

c. Neighborhood Impact and
Sustainability of the Plan—5 Points

(1) You will receive up to 5 points if
your application demonstrates your
revitalization plan, including plans for
retail or office space, or other economic
development activities, as appropriate,
will:

(a) Result in a revitalized site that will
enhance the neighborhood in which the
project is located;

(b) Spur outside investment into the
surrounding community;

(c) Enhance economic opportunities
for residents; and

(d) Remove an impediment to
continued redevelopment or start a
community-wide revitalization process.

(2) You will receive up to 3 points if
your application demonstrates that your
revitalization plan will have only a
moderate effect on activities in the
surrounding community, as described in
(1)(a) through (d) above.

(3) You will receive zero Points if
your application does not demonstrate
that your revitalization plan will have

an effect on the surrounding
community, as described in (a) through
(d) above, or if your application does
not address this factor to an extent that
makes HUD’s rating of this factor
possible.

d. Project Readiness—7 Points

HUD places top priority on projects
that will be able to commence
immediately after grant award. You will
receive the following points for each
applicable subfactor certified in your
application.

(1) You will receive 2 points if the
targeted severely distressed public
housing site is completely vacant, i.e.,
all residents have been relocated.

(2) You will receive 2 points if the
targeted severely distressed public
housing site is cleared, i.e., all buildings
are demolished, or your revitalization
plan only includes rehabilitation and no
demolition of public housing units.

(3) You will receive one point if a
Master Development Agreement (MDA)
has been developed and is ready to be
submitted to HUD. However, in cases
where the PHA (not an affiliate/
subsidiary/instrumentality) will act as
its own developer for all components of
the revitalization plan, an MDA is not
needed and the one point will be
awarded automatically.

(4) You will receive one point if your
preliminary site design is complete.

(5) You will receive one point if you
have held five or more public planning
sessions leading to resident acceptance
of the plan.

e. Program Schedule—5 Points

You will receive 5 points if the
program schedule provided in your
application incorporates all the
timelines/milestones required in
Section III.C.3.v., “Timeliness of
Development Activity,” paragraphs (1)—
(6). If your schedule does not
incorporate all the timelines/milestones,
you will earn zero points.

f. Design—3 Points

(1) You will receive up to 3 points if
your proposed site plan, new dwelling
units, and buildings demonstrate that:

(a) You have proposed a site plan that
is compact, pedestrian-friendly, with an
interconnected network of streets and
public open space;

(b) Your proposed housing,
community facilities, and economic
development facilities are thoroughly
integrated into the community through
the use of local architectural tradition,
building scale, grouping of buildings,
and design elements; and

(c) Your plan proposes appropriate
enhancements of the natural
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environment that are appropriate to the
site’s soils and microclimate.

(2) You will receive one point if your
proposed site plan, new dwelling units,
and buildings demonstrate design that
adequately addresses one or two, but
not all three of the elements in (1)
above.

(3) You will receive zero points if
your proposed design is perfunctory or
otherwise does not address the elements
in (1) above. You will also receive zero
points if your application does not
address this factor to an extent that
makes HUD’s rating of this factor
possible.

g. Energy Star—1 Point

(1) Promotion of Energy Star
compliance is a HOPE VI Revitalization
program requirement. See section
III.C.3. of this NOFA.

(2) You will receive one point if your
application demonstrates that you will:

(a) Use Energy Star-labeled products;

(b) Promote Energy Star design of
replacement units; and

(c) Include Energy Star in
homeownership counseling.

(3) You will receive zero points if
your application does not demonstrate
that you will perform (2)(a) through (c)
above.

h. Evaluation—2 Points

You are encouraged to work with your
local university(ies), other institutions
of learning, foundations, or others to
evaluate the performance and impact of
their HOPE VI revitalization plan over
the life of the grant. The proposed
methodology must measure success
against goals you set at the outset of
your revitalization activities. Evaluators
must establish baselines and provide
ongoing interim reports that will allow
you to make changes as necessary as
your project proceeds. Where possible,
you are encouraged to form partnerships
with Historically Black Colleges and
Universities (HBCUs); Hispanic-Serving
Institutions (HSIs); Community
Outreach Partnership Centers (COPCs);
the Alaskan Native/Native Hawaiian
Institution Assisting Communities
Program (as appropriate); and others in
HUD’s University Partnerships Program.

(1) You will receive 2 points if your
application includes a letter(s) from an
institution(s) of higher learning,
foundations, or other organization that
specializes in research and evaluation
that provides a commitment to work
with you to evaluate your program and
describes its proposed approach to carry
out the evaluation if your application is
selected for funding. The letter must
provide the extent of the commitment
and involvement, the extent to which

you and the local institution of higher
learning will cooperate, and the
proposed approach. The commitment
letter must address all of the following
areas for evaluation in order to earn full
points:

(a) The impact of your HOPE VI effort
on the lives of the residents;

(b) The nature and extent of economic
development generated in the
community;

(c) The effect of the revitalization
effort on the surrounding community,
including spillover revitalization
activities, property values, etc.; and

(d) Your success at integrating the
physical and CSS aspects of your
strategy.

(2) You will receive zero points if
your application does not include a
commitment letter that addresses each
of the areas above (paragraphs(1) (a)-
(d)).

10. Rating Factor: Incentive Criteria on
Regulatory Barrier Removal—2 Points
Total

a. Description

Applicants must follow the guidance
provided in the General Section under
section V.B. concerning the Removal of
Regulatory Barriers to Affordable
Housing in order to earn points under
this rating factor. Information from the
General Section V.B. is provided below,
in part. In FY 2007, HUD continues to
make removal of regulatory barriers a
policy priority. Through the
Department’s America’s Affordable
Communities Initiative, HUD is seeking
input into how it can work more
effectively with the public and private
sectors to remove regulatory barriers to
affordable housing. Increasing the
affordability of rental and
homeownership housing continues to be
a high priority of the Department.
Addressing these barriers to housing
affordability is a necessary component
of any overall national housing policy.
Under this policy priority, higher rating
points are available to (1) governmental
applicants that are able to demonstrate
successful efforts in removing regulatory
barriers to affordable housing and (2)
nongovernmental applicants that are
associated with jurisdictions that have
undertaken successful efforts in
removing barriers. To obtain the policy
priority points for efforts to successfully
remove regulatory barriers, applicants
must complete form HUD-27300,
“Questionnaire for HUD’s Initiative on
Removal of Regulatory Barriers.” Copies
of HUD’s notices published on this issue
can be found on HUD’s Web site at
http://www.hud.gov/offices/adm/grants/
fundsavail.cfm. Form HUD-27300 is

included in the electronic application
for this program available at http://
www.grants.gov/applicants/

apply_for_grants.jsp.
b. Scoring

(1) Local jurisdictions and counties/
parishes with land use and building
regulatory authority applying for
funding, as well as PHAs, nonprofit
organizations, and other qualified
applicants applying for funds for
projects located in these jurisdictions,
are invited to answer the 20 questions
under Part A.

(2) State agencies or departments
applying for funding, as well as PHAs,
nonprofit organizations, and other
qualified applicants applying for funds
for projects located in unincorporated
areas or areas not otherwise covered in
Part A are invited to answer the 15
questions under Part B.

(3) Applicants that will be providing
services in multiple jurisdictions may
choose to address the questions in either
Part A or Part B for that jurisdiction in
which the preponderance of services
will be performed if an award is made.

(4) In no case will an applicant
receive more than 2 points for barrier
removal activities under this policy
priority.

(5) Under Part A, an applicant that
scores at least five in column 2 will
receive one point in the NOFA
evaluation. An applicant that scores 10
or more in column 2 will receive 2
points in the NOFA evaluation.

(6) Under Part B, an applicant that
scores at least four in Column 2 will
receive one point in the NOFA
evaluation. An applicant that scores
eight or greater will receive a total of 2
points in the respective evaluation.

(7) A limited number of questions on
form HUD-27300 expressly request the
applicant to provide brief
documentation with its response. Other
questions require that, for each
affirmative statement made, the
applicant supply a reference, Internet
address, or brief statement indicating
where the back-up information may be
found and a point of contact, including
a telephone number or e-mail address.
To obtain an understanding of this
policy priority and how it can affect
their score, applicants are encouraged to
read HUD’s three notices, which are
available at http://www.hud.gov/
initiatives/affordablecom.cfm.
Applicants that do not provide the
Internet addresses, references, or
documentation will not get the policy
priority points.
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B. Reviews and Selection Process

HUD'’s selection process is designed
to ensure that grants are awarded to
eligible PHAs that submit the most
meritorious applications. HUD will
consider the information you submit by
the application deadline date. After the
application deadline date, HUD may
not, consistent with its regulations in 24
CFR part 4, subpart B, consider any
unsolicited information that you or any
third party may want to provide.

1. Application Screening

a. HUD will screen each application
to determine if:

(1) It meets the threshold criteria
listed in section III.C. of this NOFA; and

(2) It is deficient, i.e., contains any
Technical Deficiencies.

b. See section III.C. of this NOFA for
case-by-case information regarding
thresholds and technical deficiencies.
See section IV.B. of this NOFA for
documentation requirements that will
support threshold compliance and will
avoid technical deficiencies.

c. Corrections to Deficient
Applications—Cure Period. The
subsection entitled, “Corrections to
Deficient Applications,” in section V.B.
of the General Section is incorporated
by reference and applies to this NOFA,
except that clarifications or corrections
of technical deficiencies in accordance
with the information provided by HUD
must be submitted within 14 calendar
days of the date of receipt of the HUD
notification. (If the deadline date falls
on a Saturday, Sunday, or federal
holiday, your correction must be
received by HUD on the next day that
is not a Saturday, Sunday, or federal
holiday.)

d. Applications that will not be rated
or ranked. HUD will not rate or rank
applications that are deficient at the end
of the cure period stated in section V.B.
of the General Section or that have not
met the thresholds described in section
III.C. of this NOFA. Such applications
will not be eligible for funding.

2. Preliminary Rating and Ranking

a. Rating.

(1) HUD staff will preliminarily rate
each eligible application, SOLELY on
the basis of the rating factors described
in section V.A. of this NOFA.

(2) When rating applications, HUD
reviewers will not use any information
included in any HOPE VI application
submitted in a prior year.

(3) HUD will assign a preliminary
score for each rating factor and a
preliminary total score for each eligible
application.

(4) The maximum number of points
for each application is 125.

b. Ranking.

(1) After preliminary review,
applications will be ranked in score
order.

3. Final Panel Review

a. A Final Review Panel made up of
HUD staff will:

(1) Review the Preliminary Rating and
Ranking documentation to:

(a) Ensure that any inconsistencies
between preliminary reviewers have
been identified and rectified; and

(b) Ensure that the Preliminary Rating
and Ranking documentation accurately
reflects the contents of the application.

(2) Assign a final score to each
application; and

(3) Recommend for selection the most
highly rated applications, subject to the
amount of available funding, in
accordance with the allocation of funds
described in section II of this NOFA.

4. HUD reserves the right to make
reductions in funding for any ineligible
items included in an applicant’s
proposed budget.

5. In accordance with the FY 2007
HOPE VI appropriation, HUD may not
use HOPE VI funds to grant competitive
advantage in awards to settle litigation
or pay judgments.

6. Tie Scores

If two or more applications have the
same score and there are insufficient
funds to select all of them, HUD will
select for funding the application(s)
with the highest score for the Soundness
of Approach Rating Factor. If a tie
remains, HUD will select for funding the
application(s) with the highest score for
the Capacity Rating Factor. HUD will
select further tied applications with the
highest score for the Need Rating Factor.

7. Remaining Funds

a. HUD reserves the right to reallocate
remaining funds from this NOFA to
other eligible activities under section 24
of the 1937 Act.

(1) If the total amount of funds
requested by all applications found
eligible for funding under section V.B.
of this NOFA is less than the amount of
funds available from this NOFA, all
eligible applications will be funded and
those funds in excess of the total
requested amount will be considered
remaining funds.

(2) If the total amount of funds
requested by all applications found
eligible for funding under this NOFA is
greater than the amount of funds
available from this NOFA, eligible
applications will be funded until the
amount of non-awarded funds is less
than the amount required to feasibly
fund the next eligible application. In

this case, the funds that have not been
awarded will be considered remaining
funds.

8. The following sub-sections of
section V. of the General Section are
hereby incorporated by reference:

a. HUD’s Strategic Goals;

b. Policy Priorities;

c. Threshold Compliance;

d. Corrections to Deficient
Applications;

e. Rating; and

f. Ranking.

VI. Award Administration Information
A. Award Notices

1. Initial Announcement. The HUD
Reform Act prohibits HUD from
notifying you as to whether or not you
have been selected to receive a grant
until it has announced all grant
recipients. If your application has been
found to be ineligible or if it did not
receive enough points to be funded, you
will not be notified until the successful
applicants have been notified. HUD will
provide written notification to all
applicants, whether or not they have
been selected for funding.

2. Award Letter. The notice of award
letter is signed by the Assistant
Secretary for Public and Indian Housing
(grants officer) and will be delivered by
fax and the U.S. Postal Service.

3. Revitalization Grant Agreement.
When you are selected to receive a
Revitalization grant, HUD will send you
a HOPE VI Revitalization grant
agreement, which constitutes the
contract between you and HUD to carry
out and fund public housing
revitalization activities. Both you and
HUD will sign the cover sheet of the
grant agreement, form HUD-1044. It is
effective on the date of HUD’s signature,
which is the second signature. The grant
agreement differs from year to year. Past
Revitalization grant agreements can be
found on the HOPE VI Web site at
http://www.hud.gov/hopevi.

4. Applicant Debriefing. Upon
request, HUD will provide an applicant
a copy of the total score received by
their application and the score received
for each rating factor.

5. General Section References. The
following sub-section of section VI.A. of
the General Section is hereby
incorporated by reference: Adjustments
to Funding.

B. Administrative and National Policy
Requirements

1. Program Requirements. See the
Program Requirements in section III.C.3.
of this NOFA for information on HOPE
VI program requirements that grantees
must follow.
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2. Conflict of Interest in Grant
Activities.

a. Prohibition. In addition to the
conflict-of-interest requirements in 24
CFR part 85, no person who is an
employee, agent, consultant, officer, or
elected or appointed official of a grantee
and who exercises or has exercised any
functions or responsibilities with
respect to activities assisted under a
HOPE VI grant, or who is in a position
to participate in a decision-making
process or gain inside information with
regard to such activities, may obtain a
financial interest or benefit from the
activity, or have an interest in any
contract, subcontract, or agreement with
respect thereto, or the proceeds
thereunder, either for himself or herself
or for those with whom he or she has
family or business ties, during his or her
tenure or for one year thereafter.

b. HUD-Approved Exception.

(1) Standard. HUD may grant an
exception to the prohibition above on a
case-by-case basis when it determines
that such an exception will serve to
further the purposes of HOPE VI and its
effective and efficient administration.

(2) Procedure. HUD will consider
granting an exception only after the
grantee has provided a disclosure of the
nature of the conflict, accompanied by:

(a) An assurance that there has been
public disclosure of the conflict;

(b) A description of how the public
disclosure was made; and

(c) An opinion of the grantee’s
attorney that the interest for which the
exception is sought does not violate
state or local laws.

(d) Consideration of Relevant Factors.
In determining whether to grant a
requested exception as discussed, HUD
will consider the cumulative effect of
the following factors, where applicable:

(i) Whether the exception would
provide a significant cost benefit or an
essential degree of expertise to the
Revitalization plan and demolition
activities that would otherwise not be
available;

(ii) Whether an opportunity was
provided for open competitive bidding
or negotiation;

(iii) Whether the person affected is a
member of a group or class intended to
be the beneficiaries of the Revitalization
plan and Demolition plan, and the
exception will permit such person to
receive generally the same interests or
benefits as are being made available or
provided to the group or class;

(iv) Whether the affected person has
withdrawn from his or her functions or
responsibilities, or from the decision-
making process, with respect to the
specific activity in question;

(v) Whether the interest or benefit was
present before the affected person was
in a position as described in section (iii)
above;

(vi) Whether undue hardship will
result either to the grantee or the person
affected when weighed against the
public interest served by avoiding the
prohibited conflict; and

(vii) Any other relevant
considerations.

3. Salary Limitation for Consultants.
Unless specifically authorized by law,
FY 2007 funds may not be used to pay
or to provide reimbursement for
payment of the salary of a consultant,
whether retained by the federal
government or the grantee, at a rate
more than the equivalent of the high pay
for members of the Senior Executive
Service (SES). For information on the
Executive Pay Band levels, please see
the Office Personnel Management
(OPM) Web site band paid for level IV
of the Executive Schedule, at http://
www.opm.gov/oca/06tables/html/
es.asp.

4. Flood Insurance. In accordance
with the Flood Disaster Protection Act
of 1973 (42 U.S.C. 4001-4128), your
application may not propose to provide
financial assistance for acquisition or
construction (including rehabilitation)
of properties located in an area
identified by the Federal Emergency
Management Agency (FEMA) as having
special flood hazards, unless:

a. The community in which the area
is situated is participating in the
National Flood Insurance program (see
44 CFR parts 59 through 79), or less
than one year has passed since FEMA
notification regarding such hazards; and

b. Where the community is
participating in the National Flood
Insurance Program, flood insurance is
obtained as a condition of execution of
a grant agreement.

5. Coastal Barrier Resources Act. In
accordance with the Coastal Barrier
Resources Act (16 U.S.C. 3501), your
application may not target properties in
the Coastal Barrier Resources System.

6. Policy Requirements.

a. OMB Circulars and Administrative
Requirements. You must comply with
the following administrative
requirements related to the expenditure
of federal funds. OMB circulars can be
found at http://www.whitehouse.gov/
omb/circulars/index.html. Copies of the
OMB circulars may be obtained from
EOP Publications, Room 2200, New
Executive Office Building, Washington,
DC 20503; telephone (202) 395-7332
(this is not a toll-free number). The Code
of Federal Regulations can be found at
http://www.gpoaccess.gov/cfr/
index.html.

(1) Administrative requirements
applicable to PHAs are:

(a) 24 CFR part 85 (Administrative
Requirements for Grants and
Cooperative Agreements to State, Local,
and Federally Recognized Indian Tribal
Governments), as modified by 24 CFR
part 941 or successor part, subpart F,
relating to the procurement of partners
in mixed-finance developments.

(b) OMB Circular A-87 (Cost
Principles for State, Local, and Indian
Tribal Governments); and

(c) 24 CFR 85.26 (audit requirements).

(2) Administrative requirements
applicable to nonprofit organizations
are:

(a) 24 CFR part 84 (Grants and
Agreements with Institutions of Higher
Education, Hospitals, and other
Nonprofit Organizations);

(b) OMB Circular A-122 (Cost
Principles for Nonprofit Organizations);
and

(c) 24 CFR 84.26 (audit requirements).

(3) Administrative requirements
applicable to for profit organizations
are:

(a) 24 CFR part 84 (Grants and
Agreements with Institutions of Higher
Education, Hospitals, and other
Nonprofit Organizations);

(b) 48 CFR part 31 (contract cost
principles and procedures); and

(c) 24 CFR 84.26 (audit requirements).

C. Reporting

1. Quarterly Report.

a. If you are selected for funding, you
must submit a quarterly report to HUD.

(1) HUD will provide training and
technical assistance on the filing and
submitting of quarterly reports.

(2) Filing of quarterly reports is
mandatory for all grantees, and failure
to do so within the required timeframe
will result in suspension of grant funds
until the report is filed and approved by
HUD.

(3) Grantees will be held to the
milestones that are reported on the
Quarterly Report Administrative and
Compliance Checkpoints Report, as
approved by HUD.

(4) Grantees must also report
obligations and expenditures in LOCCS,
or its successor system, on a quarterly
basis.

2. Logic Model Reporting.

a. The reporting shall include
submission of a completed Logic Model
indicating results achieved against the
proposed output goal(s) and proposed
outcome(s), which you stated in your
approved application and agreed upon
with HUD. The submission of the Logic
Model and required information should
be in accord with the reporting
timeframes as identified in your grant
agreement.



41858

Federal Register/Vol. 72, No. 146/ Tuesday, July 31, 2007/ Notices

b. The goals and outcomes that you
include in the Logic Model should
reflect your major activities and
accomplishments under the grant. For
example, you would include unit
construction, demolition, etc., from the
“bricks-and-mortar”” portion of the
grant. As another example, for the CSS
portion of the grant, you may include
the number of jobs created or the
number of families that have reached
self-sufficiency, but you would not
include information on specific job
training and self-sufficiency courses.

c. As a condition of the receipt of
financial assistance under this NOFA,
all successful applicants will be
required to cooperate with all HUD staff
or contractors performing HUD-funded
research and evaluation studies.

3. Final Report.

a. The grantees shall submit a final
report, which will include a financial
report and a narrative evaluating overall
performance against its HOPE VI
Revitalization plan. Grantees shall use
quantifiable data to measure
performance against goals and
objectives outlined in its application, as
well as against the responses to the
Management Questions contained in the
Logic Model. The financial report shall
contain a summary of all expenditures
made from the beginning of the grant
agreement to the end of the grant
agreement and shall include any
unexpended balances.

b. Racial and Ethnic Data. HUD
requires that funded recipients collect
racial and ethnic beneficiary data. It has
adopted the OMB’s Standards for the
Collection of Racial and Ethnic Data. In
view of these requirements, you should
use form HUD-27061, Racial and Ethnic
Data Reporting Form (instructions for its
use), included in the electronic
application for this program available at
http://www.grants.gov/applicants/
apply_for_grants.jsp, a comparable
program form, or a comparable
electronic data system for this purpose.
c. The final narrative and financial
report shall be due to HUD 90 days after
either the full expenditure of funds, or
when the grant term expires, whichever
comes first.

VII. Agency Contacts

A. Technical Assistance

1. Before the application deadline
date, HUD staff will be available to

provide you with general guidance and
technical assistance. However, HUD
staff is not permitted to assist in
preparing your application. If you have
a question or need a clarification, you
may call or send an e-mail message to
the Office of Public Housing
Investments, Attention: Leigh van Rij, at
(202) 402-5788 (this is not a toll-free
number), leigh_e._van_rij@hud.gov. The
mailing address is: Office of Public
Housing Investments, Department of
Housing and Urban Development, 451
Seventh Street, SW., Room 4130,
Washington, DC 20410-5000; telephone
numbers (202) 401-8812; fax (202) 401—
2370 (these are not toll-free numbers).
Persons with hearing or speech
impairments may access these
telephone numbers through a text
telephone (TTY) by calling the toll-free
Federal Information Relay Service at
(800) 877-8339.

2. Frequently Asked Questions and
General HOPE VI Information. Before
the application deadline date,
frequently asked questions (FAQs) on
the NOFA will be posted to HUD’s
grants Web site at http://www.hud.gov/
offices/adm/grants/otherhud.cfm.

3. You may obtain general
information about HUD’s HOPE VI
programs from HUD’s HOPE VI Web site
at http://www.hud.gov/offices/pih/
programs/ph/hope6/.

B. Technical Corrections to the NOFA

1. Technical corrections to this NOFA
will be posted on the Grants.gov Web
site.

2. Any technical corrections will also
be published in the Federal Register.

3. You are responsible for monitoring
these sites during the application
preparation period.

VIII. Other Information

A. Waivers. Any HOPE VI-funded
activities at public housing projects are
subject to statutory requirements
applicable to public housing projects
under the 1937 Act, other statutes, and
the annual contributions contract (ACC).
Within such restrictions, HUD seeks
innovative solutions to the long-
standing problems of severely distressed
public housing projects. You may
request, for the revitalized project, a
waiver of HUD regulations, subject to
statutory limitations and a finding of
good cause under 24 CFR 5.110, if the

waiver will permit you to undertake
measures that enhance the long-term
viability of a project revitalized under
this program. HUD will assess each
request to determine whether good
cause is established to grant the waiver.

B. Environmental Impact. A Finding
of No Significant Impact with respect to
the environment has been made for this
notice, in accordance with HUD
regulations at 24 CFR part 50 that
implement section 102(2)(C) of the
National Environmental Policy Act of
1969 (42 U.S.C. 4332). The Finding of
No Significant Impact is available for
public inspection between 8 a.m. and 5
p.m. in the Office of General Counsel,
Regulations Division, Department of
Housing and Urban Development, 451
Seventh Street, SW., Room 102786,
Washington, DC 20410-0500.

C. General Section References. The
following sub-sections of section VIII of
the General Section are hereby
incorporated by reference:

1. Executive Order 13132, Federalism;

2. Public Access, Documentation, and
Disclosure;

3. Section 103 of the HUD Reform
Act.

D. Paperwork Reduction Act
Statement. The information collection
requirements contained in this
document have been approved by the
OMB under the Paperwork Reduction
Act of 1995 (44 U.S.C. 3501-3520) and
assigned OMB Control Number 2577—
0208. In accordance with the Paperwork
Reduction Act, HUD may not conduct or
sponsor, and a person is not required to
respond to, a collection of information,
unless the collection displays a
currently valid OMB control number.
The public reporting burden for the
collection of information is estimated to
average 190 hours per annum per
respondent for the application and grant
administration. This includes the time
for collecting, reviewing, and reporting
the data for the application, quarterly
reports, and final report. The
information will be used for grantee
selection and monitoring the
administration of funds. Response to
this request for information is required
in order to receive the benefits to be
derived.
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